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BEFORE THE ARIZONA CORPORATION C 

COMMISSIONERS 

ZCOb AUG I S  1 P 3: 40 JEFF HATCH-MILLER, Chairman 
WILLIAM A. MUNDELL 
MIKE GLEASON 
KRISTIN K. MAYES 
BARRY WONG 

AZ CORP COMMISSION 
DOCUMEKT CONTROL 

IN THE MATTER OF THE APPLICATION OF 
ARIZONA WATER COMPANY FOR AN 
EXTENSION TO ITS EXISTING 
CERTIFICATE OF CONVENIENCE AND 
NECESSITY. 
IN THE MATTER OF THE APPLICATION OF 
PAL0 VERDE UTILITIES COMPANY FOR 
AN EXTENSION OF ITS EXISTING 
CERTIFICATE OF CONVENIENCE AND 
NECESSITY. 
IN THE MATTER OF THE APPLICATION OF 
SANTA CRUZ WATER COMPANY FOR AN 
EXTENSION OF ITS CERTIFICATE OF ITS 
EXISTING CERTIFICATE OF 
CONVENIENCE AND NECESSITY. 

Arizona Corporation Commisio 
DOCKETED 

AUG 15 2006 

DOCKET NO. W-01445A-06-0199 

DOCKET NO. SW-03575A-08-0926 

I 

DOCKET NO. W-03576A-05-0926 

STAFF RESPONSE TO CHI MOTION TO 
EXCLUDE AND CP WATER’S MOTION 

TO EXCLUDE 

On December 28, 2005.’; Palo Verde Utilities ‘C 

Company (“Santa Cruz”) (collectively, “Global”) filed an application with the Arizona Corporation 

Commission (“Commission”) for an extension of their Certificates of Convenience and Necessity 

(“Certificate”) in Docket Nos. SW-03575A-05-0926 and W-03576A-05-0926. On March 29, 2006, 

Arizona Water Company (“AWC”) filed an application with the Commission to extend its Certificate 

in Docket No. W-O1445A-06-0199. On April 24, 2006, by Procedural Order, the above-captioned 

matters were consolidated for purposes of hearing. 

On June 1,2006, CHI Construction Company (“CHI”) filed a Motion to Exclude the Property 

of CHI form the requested extension area. On June 1, 2006, CP Water Company (“CP”) filed a 

Motion to Exclude CP from the requested extension area. 

On August 7, 2006, by Procedural Order, Staff was ordered to file a Response to CHI 

Construction and 

2006. 

CP Water’s request to be excluded from the requested extension area by August 15, 
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DOCKET NO. W-01445A-06-0 199 et a1 

I. CP WATER’S REQUEST TO BE EXCLUDED FROM THE REQUESTED 
EXTENSION AREA 

CP was granted a Certificate by the Commission in 1984 in Decision No. 54089. In addition 

the Supreme Court of Arizona has determined that “[wlhere a public service corporation holds E 

:ertificate for a given area, the public interest requires that that corporation be allowed to retain it: 

2ertificate until it is unable or unwilling to provide needed service at a reasonable rate.” James P. 

Paul Water Co. v. Arizona Corp. Comm’n, 137 Ariz. 426, 430, 671 P.2d 404,408 (1983). There is 

io evidence to suggest that CP has failed to meet the above obligation. Thus, since CP already has a 

Zertificate for the area requested, the Request to be Excluded filed by CP should be granted. 

11. CHI CONSTRUCTION’S REQUEST TO BE EXCLUDED FROM THE 
REQUESTED EXTENSION AREA 

CHI claims that it should be excluded from the requested extension area because it has not 

tequested service from AWC. On May 1 1,2006, by Procedural Order, CHI was granted intervention 

n this matter. A request for service in an extension area is a relevant factor in analyzing this case. 

lowever, a request for service is not controlling. In other words, a request for service is one of many 

actors that Staff uses in determining its ultimate recommendation. Stkf will examine several factors 

Iefore deciding what is in the public interest in a particular case. In this case, Staff does not have 

nough information to determine whether the property CHI owns should be excluded. Thus, at this 

ime, the Request to be Excluded filed by CHI should be denied. 

RESPECTFULLY SUBMITTED this 15fh day of August 2006. 

Attorney, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
(602) 542-3402 

higinal and nineteen (1 9) copies 
If the foregoing were filed this 
- 5th day of August 2006 with: 
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Jeffrey W. Crockett 
Marcie Montgomery 
SNELL & WILMER 
400 East Van Buren Street 
Phoenix, Arizona 85004 
Attorney for CHI Construction Company and 
CP Water Company, Robson Utilities 

Kenneth H. Lowman 
KEJE Group, LLC 
7854 West Sahara 
Las Vegas, NV 891 17 

Craig Emmerson 
ANDERSON & VAL VISTA 6, LLC 
8501 North Scottsdale Road, Suite 260 
Scottsdale, Arizona 85253 

Philip J. Polich 
GALLUP FINANCIAL, LLC 
8501 North Scottsdale Road, Suite 125 
Scottsdale, Arizona 85253 
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DOCKET NO. W-0 1445A-06-0 1 99 et al. 

Docket Control 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Cogy of the foregoing mailed this 
K d a y  of August 2006 to: 

Robert W. Geake 
ARIZONA WATER COMPANY 
P.0 Box 29006 
Phoenix, Arizona 85038 

Steve A. Hirsch 
Rodney W. Ott 
BRYAN CAVE 
Two North Central Avenue, Suite 2200 
Phoenix, Arizona 85004 

Michael W. Patten 
ROSHKA, DeWULF & PATTEN 
400 East Van Buren, Suite 800 
Phoenix, Arizona 85004 
Attorneys for Palo Verde Utilities and Santa 
Cruz Water Company 

Brad Clough 
ANDERSON & BARNES 580, LLP 
ANDERSON & MILLER 694, LLP 
8501 North Scottsdale Road, Suite 260 
Scottsdale, Arizona 85253 


